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Statement of Responsibility

The accompanying financial statements are the responsibility of the management of the Chicken
Farmers of Newfoundland and Labrador (the "Board™) and have been prepared in compliance with
legislation, and in accordance with generally accepted accounting principles established by the
Public Sector Accounting Board of The Canadian Chartered Professional Accountants.

In carrying out its responsibilities, management maintains appropriate systems of internal and
administrative controls designed to provide reascnable assurance that transactions are executed in
accordance with proper authorizatlon, that assets are properly accounted for and safeguarded, and
that financial information produced is relevant and reliable.

The Board met with management and Its external auditors fo review a draft of the financial
statements and to discuss any significant financial reporting or internal control matters prior to their
approval of the finalized financial statements.

Grant Thomton LLP as the Board's appointed external auditors, have audited the financial
statements. The auditor's report is addressed to the Directors of the Board and appears on the
following page. Their opinion is based upon an examination conducted in accordance with
Canadian generally accepted auditing standards, performing such tests and other proceduras as
they consider necessary to obtain reasonable assurance that the financial statements are free of
material misstatement and present fairly the financial position and results of the Board in
accordance with Canadian public sector accounting standards.
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Grant Thornton

Grant Thoenton LLP
Suite 300
5 Infemetional Place

Independent auditor’s report s

T+1 708 776 8800
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To the Directors of Chicken Farmers of Newfoundland and Labrador

Opinion

We have audited the financial statements of Chicken Farmers of Newfoundland and Labrador (“the Entity”),
which comprise the statement of financial position as at December 31, 2021, and the statements of operations
and changes in accumulated surplus, changes in net financial assets, and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Chicken Farmers of Newfoundland and Labrador as at December 31, 2021, and the results of its
operations and changes in accumulated surplus, its changes in its net financial assets, and its cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basls for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur
responsibilities under those standards are further described in the Auditer's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Entity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for cur opinion.

Responsibllities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue
as a going concem, disclosing, as applicable, matters related to a going concern and using the going concem
basis of accounting unless management either intends to liquidate the Entity or to cease operations, or has no
realistic altemative to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting process.
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Auditor’'s responsibilities for the audit of the financlal statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or emor, and to issue and auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintaln professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

=  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Entity to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

9'3....#—* TRosilor. L1
8t. John's, Canada

February 16, 2022 Chartered Professional Accountants
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Chicken Farmers of Newfoundland and Labrador
Statement of Financial Position

December 31 2021 2020

Financial assets

Cash and cash equivalents $ 362675 §$ 300384

Receivables (Note 5) 11,301 22,676

Investments 44810 44 585
418,586 367,625

Liabilities

Payables and accruals 21,488 28,350

Accrued severance pay

21,211

18,696

49.046

Net financial assets 375,887 318,579
Non-financial assets

Prepaid expenses 2,885 2,894

Tangible capital assets (Note 6) 5,032 1,314

7.917 4,208

Accumulated surplus (Note 9) $ 383804 § 322,787
On behalf of the Board

M Chair irector

l

See accompanying notes to the financial statements.




Chicken Farmers of Newfoundland and Labrador
Statements of Operations and Changes in Accumulated

Surplus
Actual Budget Actual
Year Ended December 31 2021 2021 2020
Revenue
Levies $ 367021 $ 340100 $ 348,697
Interest and miscellaneous 746 548 602
367,767 340,648 349,299
Expenses (Page 13)
Administration 91,045 111,333 93,054
Regulatory 169,483 166,311 161,697
Promotion 23,650 30,268 25,852
Facilitation 22572 25,025 22,373
306,750 332,937 302,976
Annual surplus $ 61,017 $ 7,711 $ 46,323
Accumulated surplus, beginning of year $ 322787 $ 322,787 § 276,484
Annual surplus 61,017 7,711 46,323
Accumulated surplus, end of year (Note 9) $ 383804 $ 330,498 $ 322,787

See accompanying notes to the financial statements.




Chicken Farmers of Newfoundland and Labrador
Statement of Changes in Net Financial Assets

Actual Budget Actual
Year Ended December 31 2021 2021 2020
Annual surplus $ 61,017 § 7,711 $§ 46,323
Amortization of tangible capital assets 854 194 1,321
Increase in tangible capital assets (4,572) - -
Decrease (increase) in prepaid expenses 9 - (670)
Increase in net assets 57,308 7,905 46,974
Net financial assets, beginning of year 318,579 318,579 271,605
Net financial assets, end of year $§ 375887 § 326484 $ 318,579

See accompanying notes to the financial statements.




Chicken Farmers of Newfoundland and Labrador

Statement of Cash Flows
Year Ended December 31 2021 2020

Increase in cash and cash equivalents

Operating
Annual surplus $ 61,017 $ 458,323
Change in non-cash items
Accrued severance pay 1,515 2,045
Amortization 854 1,321
Receivables 11,375 8,039
Prepaid expenses 9 (670)
Payables and accruals (7.862) (1,312)
Cash provided by operating transactions 66908 __ 55748
Investing
Increase in investments (45) (602)
Purchase of tangible capital assets {4,572) -
{4.617) (602)
Increase in cash and cash equivalents 62,291 55,144
Cash and cash equivalents, beginning of year 300,384 245 240
Cash and cash equivalents, end of year $ 362675 § 300,384

See accompanying notes to the financial statements.




Chicken Farmers of Newfoundland and Labrador

Notes to the Financial Statements
December 31, 2021

1. Nature of operations

The Chicken Farmers of Newfoundland and Labrador was establlshed in 1980 by the
Newfoundiand and Labrador Chicken Marketing Scheme, 1980, under the Natural Products
Marketing Act, 1973 (Act), to provide for the effective promotion, control and regulation of the
production and marketing of chicken in Newfoundland and Labrador. The Board is
responsible for administering the regulations as provided for in the Act under the laws of the
Province of Newfoundland and Labrador.

2. Chicken Farmers of Canada

Pursuant to authority given to it under the Farm Products Marketing Act of Canada, the
Chicken Farmers of Canada (CFC) collects levies from provincial commaodity boards. The
Chicken Farmers of Newfoundland and Labrador collects these levies directly from the
processor and remits them to CFC. There were $128,345 of levies collected in 2021 {2020 -

$120,842).

3. Summary of significant accounting policies

Basls of presentation

The financial statements have been prepared in accordance with Canadian generally
accepted accounting principles as recommended by the Public Sector Accounting Board
{(PSAB) of the Canadian Chartered Professional Accountants and reflect the following
significant accounting policies.

Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities, at the
date of the financial statements and the reported amounts of revenues and expenses during
the period. ltems requiring the use of significant estimates include the useful life of capital
assets, accrued severance, and impairment of assets.

Estimates are based on the best information available at the time of preparation of the
financial statements and are reviewed annually to reflect new information as it becomes
available. Measurement uncertainty exists in these financial statements. Actual results could

differ from these estimates.

Levles

The Board charges levies to the producer based on volume of chicken marketed in
Newfoundland and Labrador. Revenue is recognized when the chicken is produced/marketed
and collectability is reasonably assured.




Chicken Farmers of Newfoundland and Labrador

Notes to the Financial Statements
December 31, 2021

3 Summary of significant accounting policles (cont'd.)

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks, and short term
investments with maturities of three months or less. Bank borrowings are considered to be
financing activities.

Investments

Non-redeemable guaranteed investment certificates are classified as investments. Interest
related to these investments is accrued as eamed. The carrying value of these investments
approximates their fair value.

Non-financial assets

Non-financial assets are not avallable to discharge existing liabilities and are held for use in
the provision of services. They have useful lives generally extending beyond the current year
and are not intended for sale in the ordinary course of operations. The change in non-financial
assets during the year, together with the excess of revenues over expenses, provides the
change in net financial assets for the year.

Tangible capital assets

Tangible capital assets are recorded at cost. Depreciation is provided annually at rates
calculated to write off the assets over thelr estimated useful life as follows, except in the year
of acquisition when one half of the rate is used.

Furniture and equipment 20%, declining balance

Accrued severance pay

Severance pay will be awarded at the rate of one week of salary per year of service to a
maximum of 20 weeks and is calculated based upon current salary levels. The amount is
payabie when the employee ceases employment with the Board.

Financial instruments

The Board considers any contract creating a financial asset, liability or equity instrument as a
financial instrument, except in certain limited circumstances. The Board accounts for the
following as financial instruments:

cash and cash equivalents;
receivables;

investments; and

accounts payable

A financial asset or liability is recognized when the Board becomes party to contractual
provisions of the instrument.
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Chicken Farmers of Newfoundland and Labrador

Notes to the Financial Statements
December 31, 2021

3. Summary of significant accounting policies (cont'd.)

The Board initially measures its financial assets and financial liabilities at fair value adjusted
by, in the case of a financial instrument that will not be measured subsequently at fair value,
the amount of transaction costs directly attributable to the instrument.

The Board subsequently measures its financial assets and financial liabilities at cost or
amortized cost, except for derivatives and equity securities quoted in an active market, which
are subsequently measured at fair value. Changes in fair value are recognized in annual
surplus.

Financial assets measured at cost include cash and cash equivalents and receivables.
Financial assets measured at fair value include investments. Financial liabilities measured at

cost include accounts payable.

The Board removes financial liabilities, or a portion of, when the obligation is discharged,
cancelled or expires.

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. Previously recognized impairment losses are reversed to the extent of the
improvemant provided the asset is not carried at an amount, at the date of the reversal,
greater than the amount that would have been the carrying amount had no impairment loss
been recognized previously. The amounts of any write-downs or reversals are recognized in

net annual surplus.

4, Operating agreement

The Chicken Farmers of Newfoundland and Labrador has entered into an agreement with the
other provincial boards known as the Operating Agreement. This agreement provides
for levy assessment should a province over produce its allocation from CFC.

As part of this agreement, the Chicken Farmers of Newfoundland and Labrador has filed a
letter of credit to CFC in respect of any possible over marketing levies assessed. The letter of
credit as at December 31, 2021 was $28,658 (2020 - $28,658).

5. Recelvables 2021 020
Levies $ 1M,301 §$§ 21479
Travel advances - 1,197

$ 11301 $ 22676
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Chicken Farmers of Newfoundiand and Labrador

Notes to the Financial Statements
December 31, 2021

6. Tanglble capital assets 2021 2020
Accumulated Net Book Net Book

Cost Amortization Value Value
Furniture and equipment $ 46526 $ 41494 $ 5032 % 1,314

7. Financlal Instruments

Risks and concentrations

The Board is exposed to various risks through its financial instruments. The following analysis
provides a measure of the Board's risk exposure and concentrations at December 31, 2021.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by falling to discharge an obligation. The Board's main credit risk relates to its
receivables of $11,301 (2020 - $22,676). The Board only receives levies, which are legislated
by the Province, from one preducer and in the opinion of management the credit risk
exposure to the Board is low. There has been no significant change in credit risk exposure
from the prior year.

Liquldity risk

Liquidity risk is the risk that an entity will encounter difficulty In meeting obligations associated
with financial liabilities. The Board is exposed to this risk mainly in respect of its payables and
accruals in the amount of $21,488 (2020 - $20,363). The Board reduces its exposure to
liquidity risk by ensuring that it documents when authorized payments become due. In the
opinion of management, the liquidity risk exposure to the Board is low and not material. There
has been no significant change in liquidity risk exposure from the prior year.

8. Economic dependence

Approximately 99% (2020 — 99%) of revenue relates to producer levies collected from
Country Ribbon Inc. The loss of this revenue could have a material adverse impact on the
Board's operating results and financial position.




Chicken Farmers of Newfoundland and Labrador

Notes to the Financial Statements
December 31, 2021

9. Accumulated Surplus

The Board segregates its accumulated surplus in the following categories:

2021 2020
Unrestricted $ 205604 $ 148,331
Contingency fund 178,200 174,456

$ 383804 § 322,787
The following provides a description of the Board's funds:

Unrestricted

This fund is set aside for the regular program delivery and administrative activities of the
Board.

Contingency fund
The purpose of this fund is to establish contingency funding to mitigate the effects of revenue

shortfalls and emergencies on the general operations of the Chicken Farmers of
Newfoundland and Labrador.
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Chicken Farmers of Newfoundland and Labrador

Schedule of Expenses

December 31 2021 2020
Administration
Amortization $ 854 $ 1,321
Federation of Agriculture - 8,000
H20 project 3,613 -
Honorariums - #N/A
Insurance 1,024 1,535
Interest and bank charges 738 829
Miscellanecus 87 -
Office and postage 3,336 3,657
Per diems 17.550 6,925
Professional fees 19,417 17,419
Promotion 5,000 1,937
Rent 3,582 3,110
Telephone 2,957 2,460
Travel and meetings 1,137 2,078
Wages and benefits 31,750 31,783
$ 91045 § 93054
Regulation
H20C project $ 3725 § -
Levy— CFC 128,345 120,842
Office and postage 76 -
Professional fees 4,060 3,938
Promaotion - 1,998
Travel and meetings 534 2,143
Wages and benefits 32,743 32,776
$ 169483 $ 161,697
Promotion
Donations $ - $ 1,500
H2C project 1,693 -
Office and postage 35 -
Professional fees 75 -
Promotion 6,722 8,480
Travel and meetings 243 974
Wages and benefits 14,882 14,898
$ 23650 §$ 25852
Facilitation
H20 project $ 2,258 % -
Office and postage 46 .
Professional fees 100 -
Promotion - 1,210
Travel and meetings 324 1,299
Wages and benefits 19,844 19,864
$§ 22572 $ 22373
Total expenses $ 306,750 $ 302,976







