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7. The jurisdiction of the Director of Residential Tenancies is outlined in Sections 46 
and 47 of the Residential Tenancies Act, 2018 (the Act). 

 
8. Also, relevant and considered in this decision is Section 3 the Residential 

Tenancies Act, 2018, as well as Residential Tenancies Program Policy 01-008: 
Rent-to-Own and Option to Buy Agreements. 

 
Issue 1: Jurisdiction 
 
Analysis  
 

9. Section 3 of this Act states:  
 

Application of Act  
 
3. (1) Notwithstanding another Act or agreement, declaration, waiver or statement 
to the contrary, this Act applies where the relationship of landlord and tenant 
exists in respect of residential premises.  
  
(2) Notwithstanding another Act or agreement, declaration, waiver or statement to 
the contrary, this Act applies to residential premises, residential complexes and 
rental agreements, whether made before or after this Act comes into force.  
 
……..  
 
(4) This Act does not apply to  
 
(k) an attornment clause in a mortgage or other instrument creating a security 
interest in residential premises. 

 
10. Section 1-8 of the Residential Tenancies Policy Manual states: 

 
Rent-to-Own and Option to Buy Agreements  
 
Rent with Option to Buy agreements are covered by the Residential Tenancies 
Act so long as the tenant does not hold interest in the premises. 
 
An individual who wishes to file a claim regarding rent to own agreements should 
be directed to seek legal counsel and advised that this division has no authority to 
deal with this matter. 

 
11. Based on the information provided by the applicants, the respondent and 

applicants entered into an initial lease agreement with option to purchase. The 
residential lease agreement with option to purchase (A#2) included clause 21 
which states, among other items that “50% of rent will be credited towards 
purchase price. If purchase option is declined, 50% credit is null, void and non-






