PERSONAL INCOME TAX

Personal income tax is levied on an individual’s
taxable income if resident in the province

) The personal income tax system is progressive, this
means that as a person’s income increases, they pay a v

greater proportion of their income in tax.

Taxable Income vs Tax Payable

) Personal income tax is the largest source of revenue

K K . Tax Payable Tax Payable
for the province, Budget 2017 estimated $1.6 billion $2000 $8000
revenue from personal income tax. $1800 §7000 -
- , . . $1,600 '
) The significant increases in personal income tax $1400 $6,000
introduced in Budget 2016 leaves very little room 51/200 $5000
for the province to increase personal income taxes $1looo 54000
further if it wishes to remain competitive with the ' '
Atlantic region. +800 $3000
2600 $2,000
) For 2017 a single individual with $30,000 in taxable $400
income would pay $1,672 in income tax in this szgg sng
province compared to $1,758 in Nova Scotia and
someone with taxable income of $70,000 would pay %96"939 $Ta19;‘9g9

$7,394 compared to $7,784 in Nova Scotia.

Prepared for Independent Tax Review Committee (2018)
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